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PUBLICATION  RESUMES; 
SUBSCRIPTION  PAYMENTS  OF  $19  NOW  DUE! 

With  this  issue,  publication  of  The  Interim  is  resumed  and  will  continue  each 
nnonth  through  December  1992.  The  monthly  bulletin  of  legislative  activities  is 
edited  and  published  by  the  Legislative  Council  staff  and  includes  reports  on  all 
meetings  of  interim  committees  and  announcements  of  future  meetings.  The 
monthly  calendar  of  activities  in  each  issue  \n\\\  provide  current  information  on  all 
future  meetings.  Interested  persons  who  are  not  legislators  may  obtain  copies 
by  subscription. 

A  reader  who  previously  purchased  a  subscription  will  continue  to  receive  a 
subscription,  unless  cancelled,  for  the  next  19  months  at  a  price  of  $1  per  issue. 
New  subscribers  are  also  welcome  at  that  price.  To  ensure  those  readers  don't 
miss  a  single  issue,  please  send  your  payment  of  $19  before  June  20  to: 

MONTANA  LEGISLATIVE  COUNCIL 
ROOM  138,  STATE  CAPITOL 
HELENA.  MONTANA  59620 


STUDIES'  RANKING  COMPLETED 


Polling  of  legislators  to  prioritize  interim  studies  requested  by  the  52nd 
Legislature  is  complete,  and  the  next  step  is  for  the  Legislative  Council  to 
determine  the  number  of  committees  needed.  The  Council  will  assign  specific 
study  tasks  to  each  committee. 

In  the  balloting,  legislators  were  asked  to  rank  seven  study  requests, 
although  one  of  those  was  not  subject  to  prioritization. 
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HJR  55  requested  a  study  of  all  aspects  of  taxations  be  performed  by  the 
Revenue  Oversight  Committee,  so  prioritization  was  not  necessary. 

Of  the  six  study  requests  subject  to  prioritization,  rankings  after  voting  by 
about  85%  of  the  legislators,  from  highest  to  lowest,  were: 

(1)  SJR  26,  mandated  health  insurance  benefits 

(2)  HJR  50,  public  employee  retirement  systems 

(3)  HJR  54,  children  and  families 

(4)  SJR  27,  remaining  school  funding  equity  issues:  transportation,  facilities, 
tuition  and  out-of-district  placement,  and  distribution  of  equalization  aid 
through  foundation  schedules 

(5)  SJR  14,  market  concentration  in  the  livestock  feeding  and  packing 
industries 

(6)  HJR  49,  feasibility  of  extending  the  required  school  year  for  elementary 
and  high  school  students 

Studies  not  subject  to  prioritization  because  the  legislation  assigned  the 
duties  to  particular  committees  were: 

HB  1012,  cigarette  taxes  on  reservations,  Indian  Affairs  Committee 

HJR  53,  all  taxes  on  reservations,  Indian  Affairs  Committee  (subject  to 
preemption  by  Revenue  Oversight  Committee) 

HJR  56,  sentencing  disparities,  Indian  Affairs  Committee 

SB  226,  taxation  of  retirement  benefits.  Revenue  Oversight  Committee 

HJR  55,  property  and  other  taxes.  Revenue  Oversight  Committee 

HB  251,  workers'  compensation.  Joint  Select  Committee  on  Workers' 
Compensation 

HB  966,  Galen  and  Warm  Springs  state  hospital.  Committee  on  the  State 
Hospital 

HJR  22,  use  of  acid-free  paper.  Legislative  Council  staff 

53-2-1110.  MCA,  requires  that  an  interim  committee  review  the  proposed 
Job  Training  Partnership  Act  plan  for  the  next  two  program  years. 
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DISTRICTING  AND  APPORTIONMENT  COMMISSION 

Meeting  Set  June  5. ..The  Districting  and  Apportionment  Commission  will 
meet  Wednesday,  June  5,  at  1:30  p.m.,  in  Room  104  of  the  State  Capitol,  to 
hear  additional  public  testimony  concerning  the  criteria  to  be  used  in  state 
legislative  redistricting.  Following  testimony,  the  Commission  will  discuss  and 
adopt  criteria  for  state  legislative  redistricting.  Other  items  on  the  agenda  are 
being  planned. 

ENVIRONMENTAL  QUALITY  COUNCIL 

EQC  TO  ORGANIZE  JUNE  1  2. ..Organization  of  the  Environmental  Quality 
Council  for  the  interim  and  the  adoption  of  a  preliminary  work  plan  are  the 
principal  items  on  the  agenda  of  the  council  when  it  meets  at  9  a.m.  Wednesday, 
June  12,  in  room  104  of  the  Capitol.  The  senior  senator.  Bill  Yellowtail,  will 
preside  until  the  chairman  is  elected. 

Discussion  Topics. ..The  staff  will  review  1991  legislative  efforts  on 
environmental  issues  with  special  focus  on  EQC-sponsored  legislation.  Initial 
background  information  for  the  Energy  Policy  Study  will  also  be  presented.  Work 
plan  options  to  be  discussed  are  the  results  of  actions  of  the  52nd  Legislature, 
suggestions  by  individual  council  members,  and  continued  oversight  of  key  EQC 
issues.  In  addition  to  several  continuing  EQC  studies,  the  1991  Legislature 
directed  EQC,  in  HJR  31,  to  conduct  a  study  of  energy  policy,  and,  in  HJR  17, 
a  study  of  lakeshore  development.  Because  the  EQC  and  its  staff  will  be  unable 
to  undertake  all  of  these  topics  in  depth,  the  council  on  June  12  will  prioritize, 
modify,  and  refine  the  options  within  available  resources. 

Information  Items  Available. ..Copies  of  the  draft  work  plan  options  and  other 
meeting  materials  were  mailed  to  council  members,  and  interested  persons  may 
receive  any  of  those  materials  upon  request  to  the  EQC  office. 


LEGISLATIVE  FINANCE  COMMITTEE 

Appropriations  Report  Presentation. ..The  Legislative  Finance  Committee  will 
meet  at  9  a.m.  Friday,  June  14,  when  the  staff  will  present  the  Appropriations 
Report  and  an  update  on  fiscal  1991  revenue  collections.  The  committee  will 
also  hear  a  report  from  the  Department  of  Institutions  concerning  its  plans  for  a 
new  prerelease  center.  The  committee  will  discuss  its  work  plan  for  the  interim. 
Copies  of  the  Appropriations  Report  will  be  mailed  to  all  legislators  in  mid-June. 
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WATER  POLICY  COMMITTEE 

First  Meeting  Is  June  21  ...With  major  agenda  items  including  the  election  of 
officers,  adoption  of  procedural  rules,  review  of  1991  session  water-related 
legislation,  and  consideration  of  the  interim  work  plan  opetions,  the  Water  Policy 
Committee  will  hold  its  1991-92  organization  meeting  on  Friday,  June  21,  in 
room  1 04  of  the  Capitol.  The  committee  will  also  hear  an  update  of  the  on-going 
water  leasing  study  and  the  state  water  plan  process. 

Study  Assignments. ..Mandatory  legislative  assignments  for  the  committee 
this  interim  include  studies  of  geothermal  resources,  dam  safety  regulation,  and 
the  water  reservation  process  in  addition  to  the  continuing  oversight 
responsibilities  of  the  state  water  planning  process,  water  data  management, 
water  research,  and  water  development. 

Material  Available. ..Persons  who  wish  to  be  included  on  the  committee's 
mailing  list  or  to  receive  copies  of  the  committee's  workplan  should  contact  the 
staff  of  the  Environmental  Quality  Council. 


LEGISLATIVE  COUNCIL 

Interim  Committees  and  Legislative  Delegates  to  be  Designated... The 
Legislative  Council  will  meet  at  2:30  p.m.  Monday,  June  17,  in  Butte  to 
undertake  a  number  of  tasks  to  prepare  for  interim  activities  including  the 
designation  of  interim  studies  to  be  conducted  and  the  appointment  of  delegates 
to  interstate  organizations.  Appointments  to  be  made  include  eight  delegates  to 
NCSL  committees  and  four  to  the  Montana-Western  Canadian  Provinces 
Boundary  Advisory  Committee.  The  Legislative  Council  may  also  designate 
delegates  to  attend  the  Five-State  Conference  to  be  held  in  South  Dakota  this 
year.  The  legislature  provided  no  funding  for  the  Council  of  State  Governments 
or  the  Western  States  Legislative  Forestry  Task  Force. 

Interstate  Organizations. ..The  National  Conference  of  State  Legislatures  was 
formed  in  1  975  from  three  separate  organizations  to  improve  the  quality  and 
effectiveness  of  state  legislatures,  foster  interstate  communication  and 
cooperation,  and  ensure  legislatures  a  strong,  cohesive  voice  in  the  federal 
system.  The  budgets  approved  by  the  52nd  Legislature  allow  for  eight 
committee  memberships.  Each  committee  meets  an  average  of  twice  a  year 
separately  and  once  at  the  annual  meeting.  NCSL  Committees  open  to  legislators 
are  divided  into  two  groups.  The  Assembly  on  the  Legislature  (AOL)  consists  of 
committees  that  consider  state  legislative  policy  and  procedure  matters.  The 
State-Federal  Assembly  (SFA)  consists  of  committees  that  work  on  federal  issues 
of  interest  to  the  states.  The  State-Federal  Assembly  committees  recommend 
the  issues  on  which  NCSL  lobbying  activities  are  based.  SFA  committees  can  be 
powerful  tools  for  a  state  like  Montana  if  effective  representation  is  arranged. 
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1  AOL  Committees  (14):  Arts,  Tourism  and  Cultural  Resources;  Children, 
Families  and  Social  Services;  Commerce  and  Economic  Development; 
Criminal  Justice;  Education;  Fiscal  Affairs  and  Oversight;  Legislative  and 
Management  Oversight;  Reapportionment  Task  Force;  Science,  Energy  and 
Environmental  Resources;  State-Local  Relations;  Task  Force  on 
Developmental  Disabilities;  Task  Force  on  Information  Policy;  and  Task  Force 
on  the  Wine  Industry. 

5  SFA  Committees  (11):  Agriculture  and  International  Trade;  Commerce, 
Labor  and  Regulation;  Communications;  Education  and  Job  Training;  Energy; 
Environment  and  Natural  Resources;  Federal  Budget  and  Taxation;  Health; 
Human  Services;  Law  and  Justice;  and  Transportation. 


International  Cooperation. ..The  Montana-Western  Canadian  Provinces 
Boundary  Advisory  Committee  was  created  in  1985  and  operates  under  Title  1, 
chapter  13,  part  1,  MCA,  to  strengthen  understanding  and  cooperation  between 
the  governments  and  citizens  of  Montana  and  of  its  neighboring  Canadian 
provinces.  Special  emphasis  is  placed  on  encouraging  economic,  cultural,  and 
educational  exchanges.  The  committee  is  authorized  to  meet  with  an  appropriate 
body  representing  the  provinces  of  Alberta,  British  Columbia,  and  Saskatchewan, 
however,  budget  discussions  during  the  session  indicated  a  consensus  to  limit  the 
function  to  working  with  Alberta.  The  committee  consists  of  four  legislative 
members  who  work  with  members  of  the  executive  under  the  leadership  of  the 
Governor. 

Neighboring  States. ..The  Five-State  Legislative  Conference  is  an  informal 
meeting  of  legislators  from  North  Dakota,  South  Dakota,  Wyoming,  Nebraska, 
and  Montana  which  has  met  once  a  biennium  since  the  mid  1960's  to  discuss 
mutual  problems.  The  conference  began  as  a  four-state  conference  until 
Nebraska  joined.  Nebraska  may  withdraw  leaving  it  a  four-state  group  again. 
The  Legislative  Council  may  choose  not  to  allocate  funds  to  support  a  delegation, 
which  would  leave  the  conference  with  three  states  officially  involved. 

Interested  Members  Note:  Legislators  willing  to  serve  as  delegates  should 
contact  the  Legislative  Council  before  the  June  17  meeting.  The  Council  plans 
to  follow  a  policy  that  preference  will  be  given  to  senior  members  of  the 
Legislature  in  making  the  appointments.  This  does  not  rule  out  first-term 
members,  but  in  general  preference  would  go  to  longer-serving  members.  The 
Council  will  also  follow  its  policy  of  not  supporting  out-of-state  travel  for  "lame 
duck"  members. 

Other  Council  Business. ..In  other  business,  the  Council  will  set  publications 
prices,  review  operating  budgets  and  related  matters,  and  consider  other 
management  issues. 
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LIBRARY: 

The  Legislative  Council  Library  is  presently  receiving  committee  minutes  from  the 
52nd  Legislative  Session.  Senate  minutes  have  been  transmitted  except  a  few 
meetings  of  the  Finance  and  Claims  Committee  and  about  half  of  the  House 
minutes  have  been  received.  The  Library  staff  is  checking  these  minutes  (making 
sure  exhibits  referred  to  are  present  and  correctly  labeled,  etc.)  and  organizing 
them  to  be  copied  onto  microfiche.  This  process  will  take  about  two  months,  so 
microfiche  copies  should  be  ready  for  distribution  early  in  August. 


JOINT  SELECT  COMMITTEE 
ON  WORKERS'  COMPENSATION 

Organizational  Meeting  July  11. ..As  the  senior  senator  appointed  to  the 
committee.  Senator  Gene  Thayer  has  selected  Thursday,  July  1 1 ,  for  the  group's 
first  meeting,  which  will  begin  at  9:30  a.m.  in  Room  104  of  the  Capitol.  Topics 
on  the  agenda  include  election  of  the  Committee's  chairman  and  vice  chairman, 
report  on  the  status  of  the  State  Compensation  Mutual  Insurance  Fund  and  on 
the  workers'  compensation  system  in  general,  development  of  Request  for 
Proposal  for  actuarial  consulting  services  if  the  Committee  determines  such 
services  are  necessary,  directions  from  the  Committee  for  conduct  of  the  study, 
and  scheduling  tentative  dates  for  future  meetings. 


ADMINISTRATIVE  CODE  COMMITTEE 

May  31  Meeting. ..The  Administrative  Code  Committee  held  its  first  meeting 
of  the  interim  May  31  when  a  chairman  and  vice-chairman  were  elected.  Topics 
discussed  included  FWP  regulation  of  camping  at  Canyon  Ferry  Lake,  the  Board 
of  Public  Education's  numerous  failures  over  the  past  10  years  or  more  to  follow 
the  Montana  Administrative  Procedure  Act  when  proposing  and  adopting  rules, 
and  a  Board  of  Outfitters  proposal  to  allow  the  board  to  waive  the  rule  requiring, 
as  a  condition  to  licensure  as  an  outfitter,  three  years  of  experience  in  the  field 
as  an  outfitter  or  guide,  if  the  person  seeking  the  waiver  owns  an  outfitting 
business,  the  business  has  filed  a  plan  of  operation,  and  the  person  has  helped 
for  at  least  a  year  to  operate  the  business.  Actions  will  be  reported  in  the  next 
edition  of  The  Interim. 


LEGISLATIVE  AUDIT  COMMITTEE 

Audit  Reports  Released.. .At   its  meetings  May  31    and  June  1,  the  Audit 
Committee  reviewed  and  released  the  following  reports: 
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FINANCIAL-COMPLIANCE  AUDITS: 

Office  of  Public  Instruction  audit  report,  issued  April  1991,  covers  fiscal 
years  1  988-89  and  1  989-90,  includes  an  unqualified  opinion  on  the  financial 
schedules  in  that  report,  recommended  improvements  in  controls  over  the 
equalization  aid  distribution  system.  The  recommended  improvements  would 
reduce  overdistributions  to  counties  and  increase  state  interest  earnings  on 
equalization  aid  funds  held  in  the  state  treasury.  Also  recommended  that  OPI 
establish  controls  to  prevent  issuing  federal  funds  to  anyone  previously 
debarred  or  suspended  from  participation  in  any  federal  program. 

Department  of  Revenue  Financial-Compliance  Audit  for  the  two  fiscal  years 
ended  June  30,  1  990  (48  pages).  This  report  contains  1  2  recommendations 
for  improvement  of  the  department  relating  to:  systems  development; 
compliance  with  appropriation  language;  clarification  of  laws  related  to  motor 
vehicle  fleets;  compliance  with  state  laws;  and,  recording  and  updating 
accounts  receivable.  The  report  contains  an  unqualified  opinion  on  the 
financial  schedules  of  the  department. 

Department  of  Labor  and  Industry  and  State  Compensation  Mutual  Insurance 
Fund  financial-compliance  audit  of  the  Department  of  Labor  and  Industry  for 
the  two  years  ended  June  30,  1  990,  and  the  State  Compensation  Mutual 
Insurance  Fund  from  its  inception  Jan.  1,  1990,  to  June  30,  1990.  The 
report  issued  as  a  result  of  that  audit  contains  an  unqualified  opinion  on  the 
Schedule  of  Budgeted  Expenditures  and  Transfers  Out  for  the  fiscal  year 
ended  June  30,  1989  and  a  qualified  opinion  on  the  other  schedules 
presented.  The  report  includes  1 1  recommendations  to  the  department  and 
7  recommendations  to  the  State  Fund. 

Board  of  Investments  financial-compliance  audit  for  the  fiscal  year  ended 
June  30,  1990,  an  unqualified  opinion  on  the  financial  statements  of  the 
investment  funds  managed  by  the  board.  The  report  contains  seven 
recommendations  addressing  areas  where  the  board  can  improve  internal 
controls,  compliance  with  state  investment  laws,  and  financial  reporting. 

Board  of  Public  Education  financial-compliance  audit  for  the  two  fiscal  years 
ended  June  30,  1  990.  The  report  contains  two  recommendations  related  to 
compliance  with  state  policies.  These  recommendations  address  internal 
controls  over  expenditures  and  cash  and  proper  recording  of  revenue.  The 
report  contains  a  qualified  opinion  on  the  board's  financial  schedules  because 
some  of  the  revenue  is  not  presented  in  conformity  with  state  accounting 
policy. 

Fire  Services  Training  School  financial-compliance  audit  for  the  two  fiscal 
years  ended  June  30,  1990.  The  report  contains  two  recommendations 
addressing  improving  controls  over  cash  and  expenditures  and  proper 
recording   of   revenues.      The   report   contains   a   qualified   opinion   on  the 
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school's  financial  schedules  because  some  of  the  revenues  are  not  presented 
in  conformity  with  state  accounting  policy. 

Montana  School  for  the  Deaf  and  Blind  financial-compliance  audit  for  the  two 
fiscal  years  ended  June  30,  1990.  The  report  contains  four 
recommendations  pertaining  to  compliance  with  state  laws  and  policies.  The 
recommendations  address  revenue  reporting;  safeguarding  student  checks; 
employment  placement;  and  proper  recording  of  fixed  assets  and 
expenditures.  The  report  contains  a  qualified  opinion  on  the  school's 
financial  schedules  because  some  of  the  revenue  and  expenditures  are  not 
presented  in  conformity  with  state  accounting  policy. 

Montana  College  of  Mineral  Science  and  Technology  financial-compliance 
audit  for  the  two  fiscal  years  ended  June  30,  1  990.  The  report  contains 
twelve  recommendations  which  address  compliance  with  federal  regulations 
in  regard  to  charging  of  personal  service  and  leave  benefits,  fixed  asset 
records,  and  accounting  for  grant  match;  compliance  with  state  law  and 
policy  relating  to  construction  project  review  and  approval,  unrecorded 
activity,  loan  fund  activity,  duplicate  payments,  write  off  of  accounts 
receivable,  and  the  reconciliation  of  accounts  receivable;  and  controls  over 
the  payroll  system.  An  unqualified  opinion  on  the  college's  financial 
statements  was  issued. 

Eastern  Montana  College  financial-compliance  audit  for  the  two  fiscal  years 
ended  June  30,  1 990.  The  report  issued  as  a  result  of  that  audit  contains  an 
unqualified  opinion  on  the  financial  statements.  There  are  three  recom- 
mendations contained  in  the  report  discussing  ways  of  improving  controls 
over  cash  collection,  electronic  data  processing  and  grants  processing. 

Department  of  Natural  Resources  and  Conservation  financial  compliance 
audit  report  for  the  two  fiscal  years  ended  June  30,  1 990  and  contains  three 
recommendations.  The  recommendations  address  state  buildings  energy 
conservation  program  requirements,  compliance  with  federal  financial 
reporting  requirements,  and  recording  revenue  accruals  in  accordance  with 
state  law.  An  unqualified  opinion  was  issued  on  the  department's  Schedule 
of  Changes  in  Fund  Balance,  Schedule  of  Budgeted  Revenue,  and  Schedules 
of  Budgeted  Program  Expenditures. 

Department  of  Public  Service  Regulation  financial-compliance  audit  for  the 
two  fiscal  years  ended  June  30,  1990.  The  report  contains  five 
recommendations.  These  recommendations  address  travel  expense 
documentation,  cash  collection  controls,  natural  gas  and  electrical  standards, 
fund  classification,  and  operating  budgets.  An  unqualified  opinion  on  the 
financial  schedules  was  issued. 

Montana  Historical  Society  financial-compliance  audit  for  the  two  fiscal  years 
ended    June    30,    1990.       The    report    contains    5    recommendations    for 
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improvement  of  the  society's  operations.  Items  addressed  in  the  report 
include  spending  unrestricted  donations  before  general  fund  moneys,  use  of 
accommodations  tax  revenues,  internal  controls  over  merchandise  inventory, 
and  compliance  with  consulting  and  professional  service  contract 
requirements.   An  unqualified  opinion  on  the  financial  schedules  was  issued. 

Office  of  the  Commissioner  of  Political  Practices  financial-compliance  audit 
for  the  two  fiscal  years  ended  June  30,  1  990.  An  unqualified  opinion  on  the 
financial  schedules  was  issued.  The  report  contains  two  recommendations 
concerning  annual  reports  not  being  submitted  to  the  legislature  and 
governor  as  required  by  state  law  and  noncompliance  with  appropriation 
laws. 

State  Auditor's  Office  financial-compliance  audit  for  the  two  years  ended 
June  30,  1990.  A  qualified  opinion  on  the  Schedule  of  Budgeted  Revenue 
and  Transfers  In  by  Class  by  Fund  -  Estimate  and  Actual,  for  the  two  fiscal 
years  ended  June  30,  1990,  was  issued  and  an  unqualified  opinion  on  the 
other  schedules  presented.  Ten  recommendations  were  made  to  the  office 
concerning  spending  within  appropriation  limits,  ensuring  proper  payments 
to  pension  funds,  and  complying  with  state  insurance  laws. 

Teachers'  Retirement  Division  financial-compliance  audit  for  the  two  fiscal 
years  ended  June  30,  1990,  and  an  unqualified  opinion  on  the  financial 
schedules  of  the  retirement  system  managed  by  the  division.  The  report 
contains  no  recommendation. 

Public  Employees'  Retirement  Division  financial-compliance  audit  for  the  two 
fiscal  years  ended  June  30,  1990,  includes  an  unqualified  opinion  on  the 
financial  schedules  of  the  retirement  systems.  The  report  contains  one 
recommendation  concerning  incomplete  and  inaccurate  data  on  the  computer 
system.  Also  included  in  the  report  is  a  disclosure  issue  relating  to  the 
funding  of  the  Judges'  Retirement  System. 

Judicial  Branch  financial-compliance  audit  of  the  Judicial  Branch  for  the  two 
fiscal  years  ended  June  30,  1990.  The  report  contains  eight  recommen- 
dations for  improvement  of  the  Judicial  Branch's  operations.  Items 
addressed  in  the  report  include:  recording  revenues  and  expenditures  related 
to  the  Montana  Judges'  Retirement  System,  reporting  taxable  income  to 
District  Court  Judges,  improving  controls  over  electronic  data  processing 
access  and  accounting  records,  improving  cash  controls,  reporting  personal 
services  in  the  appropriate  program,  and  compliance  with  provisions  in 
H.B.  100  concerning  operating  budgets.  An  adverse  opinion  on  all  financial 
schedules  presented  was  issued. 

PERFORMANCE  AUDITS 

Montana  Board  of  Science  and  Technology  Development,  Montana  Science 
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and  Technology  Alliance:  reviewed  operations  of  the  Montana  Board  of 
Science  and  Technology  Development  and  the  Montana  Science  and 
Technology  Alliance.  The  report  contains  recommendations  for  improved 
management  controls.  The  report  also  states  it  is  too  early  to  determine  if 
the  seed  capital  and  research  and  development  investment  programs  are 
successful.  Future  review  will  be  necessary  to  adequately  determine 
program  success  and  the  need  for  state  involvement  in  such  investments. 

State  Loan/Grant  Programs  and  State  Bond  Authority:  performance  audit 
resulted  from  Senate  Joint  Resolution  20  of  the  1989  Legislative  Session. 
The  audit  included  a  review  of  the  need  for  32  loan/grant  programs 
administered  by  the  Department  of  Agriculture,  the  Department  of  Natural 
Resources  and  Conservation,  and  the  Department  of  Commerce,  and 
determined  two  programs  where  changes  would  be  beneficial  —  elimination 
of  the  Montana  Agricultural  Loan  Authority  and  reactivation  of  the  Board  of 
Housing's  Multifamily  Bond  Program.  The  audit  included  a  review  of  state 
bonding  activity  to  determine  the  potential  for  consolidation  and/or 
coordination.  The  report  includes  a  recommendation  for  the  Department  of 
Administration,  with  the  advice  of  the  Capital  Finance  Advisory  Council,  to 
establish  formal  bond  issuance  coordination  guidelines.  The  audit  also 
included  a  review  of  the  appropriateness  of  Board  of  Housing  bond  (BOH) 
reserves.  The  review  indicated  BOH  reserves  are  established  within  the  trust 
indentures.  According  to  calculations,  there  is  an  excess  in  the  current  level 
of  reserves;  however,  excess  reserves  can  only  be  used  for  specific 
purposes,  and  the  current  reserve  requirements  are  below  the  level 
suggested  by  Standard  and  Poor's  guidelines.  Statutes  and/or  trust 
indentures  do  not  allow  anyone  except  the  BOH  to  use  the  money. 

Reports  Available. ..Copies  of  reports  are  available  from  the  Legislative 
Auditor's  Office,  Room  135,  State  Capitol,  Helena,  MT    59620,  444-3122. 

Other  Business. ..The  next  meeting  of  the  Legislative  Audit  Committee  is 
tentatively  scheduled  for  June  28,  when  the  reports  scheduled  to  be  presented 
include:  Department  of  Institutions,  Department  of  Fish,  Wildlife  &  Parks, 
Department  of  Health  and  Environmental  Sciences,  Department  of  Military 
Affairs,  and  Western  Montana  College  of  the  University  of  Montana 


STATUTORY  COMMITTEE 
ASSIGNMENTS 

The  memberships  of  the  statutory  committees,  as  appointed  by  the  Senate 
and  House  leadership,  for  the  1991-92  interim  are: 
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SENATE 


HOUSE 


Mike  Halligan  (D) 
Gary  C.  Akiestad  (R) 
John  "J.D."  Lynch  (D) 
Delwyn  Gage  (R) 


Legislative  Council 


William  "Red"  Menahan  (D) 

Jan  Brown  (D) 

Mary  Lou  Peterson  (R) 

Jim  Rice  (R) 


Bill  Yellowtail  (D) 
Steve  Doherty  (D) 
Jerry  Noble  (R) 
David  Rye  (R) 


Environmental  Quality  Council 


David  Hoffman  (R) 

Jerry  Driscoll  (D) 

Ed  Grady  (R) 

Bob  Raney  (D) 


PUBLIC  MEMBERS 
Mona  Jamison,  John  Fitzpatrick,  Doug  Crandall,  Helen  Waller 


Greg  Jergeson  (D) 
Thomas  F.  Keating  (R) 
Paul  S.  Svrcek  (D) 
Gene  Thayer  (R) 


Legislative  Audit  Committee 


John  Cobb  (R) 

Mike  Kadas  (D) 

Bob  Pavlovich  (D) 

Larry  Grinde  (R) 


Eleanor  L.  Vaughn  (D) 
James  H.  Burnett  (R) 
Bob  Williams  (D) 
Ethel  M.  Harding  (R) 


Administrative  Code  Committee 


Jessica  Stickney  (D) 

Harriet  Hayne  (R) 

Royal  Johnson  (R) 

Carolyn  Squires  (D) 


Revenue  Oversight  Committee 

Dorothy  Eck  (D)  Dan  Harrington  (D) 

Thomas  E.  Towe  (D)  Bob  Gilbert  (R) 

Fred  R.  Van  Valkenburg  (D)  Marian  Hanson  (R) 

Bruce  D.  Crippen  (R)  Bob  Ream  (D) 

Robert  Brown  (R)  Ted  Schye  (D) 

Thomas  O.  Hager  (R)  Mike  Foster  (R) 


(D) 
(R) 


Coal  Tax  Oversight  Subcommittee 


Ernest  Bergsagel  (R) 
Dorothy  Cody  (D) 


Legislative  Finance  Committee 

Judy  H.  Jacobson  (D)  Dorothy  Bradley  (D) 

Joseph  P.  Mazurek  (D)  Thomas  Nelson  (R) 

Cecil  F.  Weeding  (D)  Bob  Thoft  (R) 

H.  W.  "Swede"  Hammond  (R)  Tom  Zook  (R) 
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Larry  J.  Tveit  (R)  Francis  Bardanouve  (D) 

Dennis  G.  Nathe  (R)  Ray  Peck  (D) 

Committee  on  Indian  Affairs 
Mignon  Waterman  (D)  Angela  Russell  (D) 

Delwyn  Gage  (R)  Rolph  Tunby  (R) 

Legislative  Energy  Policy  Committee 
Mike  Halligan  (D)  Bob  Raney  (D) 

John  G.  Harp  (R)  H.  S.  "Sonny"  Hanson  (R) 

Joint  Select  Committee  on  Workers'  Compensation 
Paul  S.  Svrcek  (D)  Ed  Dolezal  (D) 

Harry  Fritz  (D)  Jerry  Driscoll  (D) 

Gerry  Devlin  (R)  Steve  Benedict  (R) 

Gene  Thayer  (R)  H.  S.  "Sonny"  Hanson  (R) 

Joint  Select  Committee  on  the  Montana  State  Hospital 
At  Galen  and  Warm  Springs 
Eve  Franklin  (D)  Gary  Beck  (D) 

Bob  Hockett  (D)  Don  Steppler  (D) 

Thomas  F.  Keating  (R)  Char  Messmore  (R) 

Dennis  G.  Nathe  (R)  Charles  "Chuck"  Swysgood  (R) 

Pacific  Northwest  Economic  Region 
John  "Ed"  Kennedy,  Jr.  (D)  Mary  Ellen  Connelly  (D) 

William  E.  Farrell  (R)  Charles  "Chuck"  Swysgood  (R) 

Women's  Correctional  Facility  Site  Selection  Committee 
Eleanor  L.  Vaughn  (D)  Vivian  Brooke  (D) 

Ethel  M.  Harding  (R)  Bob  Clark  (R) 

Legislative  Water  Policy  Committee 

Esther  G.  Bengtson  (D)  Vivian  Brooke  (D) 

Larry  Stimatz  (D)  Russell  Fagg  (R) 

Thomas  A.  Beck  (R)  Thomas  Lee  |R) 

Lorents  Grosfield  (R)  Hal  Harper  (D) 

Joint  Committee  on  Postsecondary  Education  Policy  and  Budget 
Judy  H.  Jacobson  (D)  Ben  Cohen  (D) 

Bruce  D.  Crippen  (R)  Charles  "Chuck"  Swysgood  (R) 

Legislative  Liaison  Committee  for  the  Montana  Lottery 
Bob  Pipinich  (D)  Norm  Wallin  (R) 

Bernie  A.  Swift  (R)  Linda  Nelson  (D) 
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Legislative  Consumer  Committee 

Chet  Blaylock  (D)  Joe  Quiiici  (D) 

John  G.  Harp  (R)  John  Phillips  (R) 


1991  LEGISLATIVE  RECAPITULATION 


House  of  Representatives 


House  Bills  Introduced  1013 

House  Joint  Resolutions  introduced  56 

House  Resolutions  introduced  4 

House  Bills  transmitted  to  Senate  603 

HJRs  transmitted  to  Senate  47 

HJRs  adopted  43 

House  Resolutions  adopted  3 

House  Bills  killed/tabled/ppi.  454 

HJRs  killed/tabled/ppi  13 

House  Resolutions  killed/tabled/ppi.  1 

House  Bills  signed  by  governor  543 

House  Bills  vetoed  by  governor  16 
House  Bills/Resolutions  in 

House  Committees  348 

Senate  Bills  in  House  58 

Senate  Joint  Resolutions  in  House  9 

Senate 

Senate  Bills  introduced  473 

Senate  Joint  Resolutions  introduced  33 

Senate  Resolutions  introduced  15 

Senate  Bills  transmitted  to  House  337 

SJRs  transmitted  to  House  31 

SJRs  adopted  24 

Senate  Resolutions  adopted  12 

Senate  Bills  killed/tabled/ppi.  189 

SJRs  tabled/killed/ppi.  9 

Senate  Resolutions  killed/tabled/ppi.  3 

Senate  Bills  signed  by  governor  281 

Senate  Bills  vetoed  by  governor  3 
Senate  Bills/Resolutions  in 

Senate  Committees  88 

House  Bills  in  Senate  67 

House  Joint  Resolutions  in  Senate  4 
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Totals 

Bills/Resolutions  drafting  requests  2080 

Bills  introduced  1486 

Joint  Resolutions  introduced  89 

Resolutions  introduced  19 

Bills  transmitted  to  second  house  940 

Joint  Resolutions  adopted  67 

Resolutions  adopted  15 

Bills  tabled/killed/ppi.  643 

Joint  Resolutions  tabled/killed/ppi.  22 

Resolutions  tabled/killed/ppi  4 

Bills  signed  by  governor  824 

Bills  vetoed  by  governor  1 9 

Bills/Resolutions  in  Committees  436 

Bills  in  second  house  1  25 

Joint  Resolutions  in  second  house  13 


PACIFIC  NORTHWEST  ECONOMIC  REGION 

Montana  Affiliates  with  Neighbors  to  West  and  North. ..Under  the  terms  of 
HB  508  (which  became  Chapter  630  of  the  1991  session  laws),  Montana  has 
joined  the  states  of  Alaska,  Idaho,  Oregon,  and  Washington  and  the  provinces  of 
Alberta  and  British  Columbia  in  the  Pacific  Northwest  Economic  Region.  The 
organization  is  intended  to  allow  the  states  and  provinces  to  act  together  to 
increase  the  potential  for  strengthening  the  region's  world-trade  posture  through 
increased  cooperation  while  enhancing  the  environment  and  quality  of  life.  Four 
Montana  legislators-one  each  appointed  by  the  President  of  the  Senate,  the 
Speaker  of  the  House,  and  the  minority  leaders  of  each  house-will  serve  on  the 
region's  delegate  council. 

Action  Plans.. .The  jurisdictions  within  the  area  of  more  than  15  million 
people  with  an  annual  gross  product  of  $280  billion  contemplate  action  plans  in 
six  issue  areas:  promoting  tourism  development,  creating  markets  for  recycled 
materials,  expanding  environmental  enterprise,  investing  in  the  future  work  force, 
expanding  markets  for  value-added  wood  products,  and  improving 
telecommunications  in  higher  education.  In  terms  of  gross  annual  product,  the 
Pacific  Northwest  Economic  Region  is  larger  than  all  but  nine  nations  of  the 
world. 

Objectives. ..Specific  goals  and  objectives  already  established  include: 

1    Making    the    Northwest    a    major    national    and    international    tourist 

destination. 

^  Creating  uniform  content  standards  and  developing  regional  markets  for 
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recycled  materials. 

1   Making  the  Northwest  the  world's  major  supplier  of  pollution  cleanup 

technology  through  joint  global  marketing  efforts. 

1   Raising  work-force   skill   and   education   standards   to   make  the   Pacific 

Northwest  Economic  Region  competitive  in  world-wide  markets. 

1   Creation  and   expansion   of  markets  for  secondary,   value-added   wood 

products  to  augment  the  region's  primary  timber  industry. 

1  Creation  of  a  telecommunications  network  to  link  the  libraries  in  all  the 

region's  institutions  of  higher  education. 


INTERIM 
CALENDAR 

June    5,    Districting    and    Apportionment    Commission, 
Room  104,  1:30  p.m. 

June  12,  Environmental  Quality  Council,  Room  104,  9  a.m. 

June  14,  Legislative  Finance  Committee,  Room  104 

June    17,    Legislative    Council,    2:30   p.m.,    in   Butte    at   a   location   to   be 
announced 

June  24,  Water  Policy  Committee,  Room  1 04 

June  28,  Legislative  Audit  Committee  (tentative) 

July  11,  Joint  Select  Committee  on  Workers'  Compensation,  Room  104, 
9:30  a.m. 


400  copies  of  this  public  document  were  published  at  an  estimated  cost  of 
55(1;  per  copy,  for  a  total  cost  of  $219.00,  which  includes  $140.00  for  printing 
and  $79.00  for  distribution. 
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